FINAL BILL REPORT
EHB 2559

C14L00
Synopsis as Enacted

Brief Description: Changing advanced college tuition payment program provisions.

Sponsors: Representatives Carlson, Kenney, Lantz and Radcliff; by request of
Committee on Advanced College Tuition Payment, Higher Education Coordinating
Board and State Treasurer.

House Committee on Higher Education
Senate Committee on Higher Education

Background: In 1997 the Legislature created the Washington advanced college
tuition payment program. This program allows families to buy tuition units that are
redeemable for future tuition at a Washington institution of higher education at no
additional cost.

Summary of Bill: Several administrative issues relating to the Washington advanced
college tuition payment program are clarified.

Committee Membership. The membership of the committee that administers the
advanced college tuition payment program is expanded from three to five members.
Two additional members are appointed by the Governor: one is a community member
who represents program participants and one is a business person with marketing or
financial expertise. The definition of "governing board" is clarified to mean the
committee that administers the program.

Board. References to the "board"” and "governing body" are made consistent.
"Board" refers to the Higher Education Coordinating Board while "governing body"
refers to the committee that administers the program. The board determines salaries
for employees. The board must also consult with the committee in decisions related
to employment of the program director.

Tuition/Tuition Units. The definitions of "tuition and fees" and "unit purchase price"
are clarified to mean undergraduate tuition. Tuition units for out-of-state or graduate
tuition are redeemed at the rate for state public institutions.

Higher Education Institutions. The definition of "higher education institutions" is
changed to mean those institutions that are recognized under the Internal Revenue
Code as eligible for federal financial aid.
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Refunds. Refunds may not exceed the current weighted average minus the penalty
rate established by provisions of the Internal Revenue Code. Refunds are allowed
after funds are held for two years.

Program Administration Expenditures. Money used for program administration is
subject to the allotment of all expenditures.

Account Assets. The money in a guaranteed education tuition account is private
money not considered state money or revenue to the state.

Votes on Final Passage:

House 95 0
Senate 46 0

Effective: June 8, 2000
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